SEPTEMBER18 QUARTER ACTIVITIES REPORT

&P Lerses

MINING LIMITED

ASXTSXcode PRU

Capital structure as at8 October
2018:

Ordinary shares:
1,034911,649

Outstanding warrants:
130035,498

Unvested performance rights:
16,608,334

Directors:

Mr Sean Harvey
NonExecutive Chairman

Mr Jeff Quartermaine
Managing Directo& CEO

Mr Colin Carson
Executive Director

Ms SallyAnne Layman
Non-Executive Director

Mr John McGloin
NonExecutive Director

Regqistered Office
Level 2

437Roberts Road

Subiaco WA 6008

Telephone: +61 8 6144 1700
Email: IR@perseusmining.com
Website: www.perseusmining.com

Contacts:
Forclarification ofdetails contact:

Jeff Quartermaine Managing
Director& CEQy email at
jeff.quartermaine@perseusmining.com

Andrew Grovec Group General
Manager BD and IBy emalil at
andrew.grove@perseusmining.com

Nathan Ryan Media Relation®n
+61 4 20 582 88dr by email at
nathan.ryan@nwrcommunications.com.au

EXECUTIVE SUMMAR

Stable Operating Performance

1 Gold production of 72,470z for the quarter at an AISC of US$950&m

1 On track toachieve guided production and codts the December 2018
half year.

Tablel: Consolidated production and salessmmary:

Parameter Edikan Sissingué PGerfS:S

Gold Production & Sales

Gold produced Ounces 54,595 17,882 72,47

Gold sales Ounces 67,358 31,003 98,361

Average sales price US$/ounce 1,228 1,219 1,225

Total Allin Site Cost US$/ounce 1,045 658 950
Notes

ID2f R alfSa INB NBEO23ayAAZRRANVAt BABKSGANAR | OD2 64 8 30 d
account.

Strong Cash Flow Generation anttéhgthening Balance Sheet
1 A%$93.8m (US$67.8m) cash and bullion as at 30 September 2018;
1 A$274m (US$19.8mpperating margirfor the quarter; and
1 Net cash of A$21.3m (US$15.4m) increased by A$16.5m (US$11.9m) during
the quarter after;
0 Debt repayment of A$18m (US$10.6m); and
o Reducion of trade creditors by A$20.3m (US$1%)9

YaouréGold MineDevelopment on track

1 Arrangement of bt to fund Yaourédevelopmentis progressing on track,
confirming the plan to fund development from corporate cash reserves,
future cashflows and a debt facilityno additional equity required;

f TheYaouréCNRB Yy (d 9y R 9y 3IAYSSNRY Jestimytds a5 S &
capital cost of US$264 millioconfirming the Definitive Feasibility Study
0a5C{¢0 6Eotimakcdl t O2aid

1 Full scaleconstruction is forecast to start early in 2019 with first gold
produced in late 2020.

Exploration focusing on expanding Mine Life
I Encouraging exploration results show promise to extend mine life at each of
Sissingué, Edikan and Yaouré.

Perseugonsisently delivering gowth strategy

1 With continued onrtarget production from Edikan and Sissingué, combined
with development ofYaouré Perseus expects to reach ~500,000 @sper
annum ofgold production with a AISGn the order ofUS$85(er ounceby
2022
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FINANCIALS
Unaudied Cashio andgalance Sheet

(Unaudited)Cashflow andBalance Sheet

Based on the gold price of US$87 per ounce and an A$:US$ exchange rate @225as at ® September
2018, the total value of available cash and bullion on hand at the end of the quarte A$&38 million,
(US$67.8 million)ncludng cash of A%2.2 million (US$52.2 millionand 13,158 ounces of bullion on hand,
valued at A81.6million (US$15.6 million)

The increase in cash and bullion during the quarter takes acafuhe strong positre operating margins from
both the Edikan (A$13.8 million) and Sissingué (A$13.9 millap®rations Australian and West African
corporate costgA$6.3 million), VAT refund(A$13.4 million), debt service (A$15.fillion) and a reduction of
working capital(A$15 million), mainlyrade creditors @$20.3 million) offset by an increase in other working
capital.

Figurel: Quarterly cash and bullion movements:

130 Cash & Bullion movement - 30 June 2018 to 30 September 2018
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Perseus repaid U$8.6 millionof the Sissingué project debt faciliguring the quarte (including a voluntary
prepayment ofUS$.1 million), reducingthe outstanding balance to US$4Y A f f A2y ® ¢ KS .0 2 YL
million revolvingworking capital debt facility was drawn to US$¥2fillion at the end of thequarter, giving the
Company ttal bank debt of US$52.4 million

Perseus is now in a neositive cash position of US$15.4 million, a 340% or US$11.9 million increase from the
previous quartefRefer toFigure 2below). This net positive cash positisgexpected taontinue toimprove as
cash balances progressively build and debt is repaid in coming periods.

¢CKS /2YLIl yeQa TFdzyRAy3a LA IY F2N 0KS RSOSt aakcivpSrgtes 2 F
debt package, combined with existing cash reserves (A$93.8 million 38 &eptember 2018) and future
OFaKFf2¢g FNRBY 2LISNFrdAz2yad LI NEtHhe deyelbpmierk & addiwilindt y & Q2
require additional equityo be raisedFull details of the committed financial plan are expected to be released to
the market late in the December 2018 quarter.

Acting onbehalf of Perseudjnancial advisor&sresham Partners initiated th@ebt funding processluring the
quarter with an Information MS Y 2 NI y RdzY 6 réldéaseditd preay$akfigdFinancial institutias. Initial
responses have been positive with strong interest having been expressed in funding the company. The deb
funding process aims at haviegmmitted offers of fundingvailablelate in the December 2018 quarter, when
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the board of Perseus is aimirg review all aspects of the Yaouréwidopment and consider the fudicale
development decision.

Figure2: Monthly balance & cash and bullion and interedbearing liabilities
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Gold Price Hedging

At the end of the Quarter, gold forward sal contracts in plactotalled 118,000 ounces of gold at a weighted
average price of U3$03 perounce.  aSR 2y GKS 32t R FT2N¥I NR OdzZNBS:
money by US$10.3 million at 30 September 2018.

OPERATIONS

t SN& S dza Q HoldljpaztiubtinSoNI2 &7 ounces included 54,595 ounces from the Edikan gold mine in
DKFYlF YR MTXyyH 2dzy0Sa 27F 32t R T Ga&ldvproduktitn frorEdikark y 3 d.
was in line with expectations while production frddissinguévas slightlylower thanplanned due mainlyto the

impact of an unusuallgamp wetseason at the mine sitdhat temporarily disrupted the miningnd processing
schedules during the quarter

ThePerseud N2 dzLJQ&a ¢ SAIKGSR I @S NUSHEID perlognéevhie2wadmargirillydjgher NI S
than the AISC incurreduringthe June2018quarter.9 RA 1 F y Q& ! L{ / 2 Fas!lefshthazimthe LJ
June quarter bu{ A A3 Ay 3dzSQ& ! bunde washighpr{tharc theyJune NS quarter reflecting the
impact of lower production noted above.

¢CKS t SNESdzaz 3INRdzZLIQA | dzlinNie Saldtedber2quageddntindegtid® trédd t(NE Bablly | y
been in existence since the March quarter 2017 as illustrate&igure 3below, with consistently strong
performance from the Edikan mineontinuingand amaterially positive contributionbeing maderom Sissingué

since commissioning in early 2018Quarterly poduction of 72,47&®uncesat weighted averagdISC of US$950

per ounce psitions Perseusto comfortally meet its December 2018 half yeaguidance with projected
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production at the top end of the productiomguidance rangg130-150,000 ounces) andAISC projected at the
lower end of theguidedcost (US$950S$1,150 per ounce) range.

Figure 3: Quartdly Group Gold Production and Al Site Costs:
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Note: AISC for MarcR018 Quarter includeactual costs achieved at Sissiggn this period. For accounting
purposes, costs and revenue earned in this period have been cagitalis

Edikan Gold MineGhana

A total of 54,595 ounces of goldere produced at Edikan duririge quarterat an AISC of US$1,04&r ounce
Production wa$%lower and costs 4% lower than the previous quarter.

Operating performance at Edikdras displagd a high level of consistency with operational budgets being met
in each month of the quarter.

Total material movementsand ore tonnes mined at Edikan during the quarter were down 19% and 14%
respectively from the previous quarter @mplementation ofthe updated life of mine plan, reported on 29
August 2018started Unit mining costsat $3.91 per tonne increased.0% fromthe previous quarteras a result

of a19% decrease in tonnes of material mined.

As part of the revised life of mine plan, Perseult tréansition from employing two mining contractors on the
site to one mining contractor. A tender has been conducted from a field of local and international mining
contractors and a contract covering the remaining 6 years of mine life at Edikan will d@ealvin the
December 2018 uprter. Based on offers tendere®erseus expect® deliver the cost reductiongincluding
reduced mining costgssumed in its pdated life of mine plan when the plas fully implemented by 1 January
2019.
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Table 2 Edkan Quarterly Performance Statistics

Barameter March 2018  June 2018  Sept 2018 Z(ias'e\p:;rto
Quarter Quarter Quarter Date
Gold Production & Sales
Total material mined: tonnes 9,911,975 9,569,667 7,771,173 27,252,815
Total ore mind tonnes 2,810,297 2,720,364 2,339,586 7,870,247
Average ore grade mined g/t gold 1.03 1.14 1.09 1.08
Strip ratio t:t 25 2.5 2.3 25
Ore milled tonnes 1,781,702 1,890,827 1,813,045 5,485,574
Milled head grade g/t gold 1.14 1.21 1.16 1.17
Goldrecovery % 84.0 78.5 80.5 80.9
Gold produced ounces 54,623 57,861 54,595 167,079
Gold salek? ounces 54063 55,360 67,358 176,781
Average sales priée US$/ounce 1,273 1,322 1,228 1,271
Unit Costs
Mining cost US$/t mined 3.40 3.56 3.91 3.60
Processing cost US$/t milled 9.11 8.94 8.98 9.01
G & A cost US$M/month 1.48 1.73 1.62 1.60
All-In Site Cost
Production cost US$/ounce 993 970 944 969
Royalties US$/ounce 84 84 75 81
Subtotal US$/ounce 1,077 1,054 1,019 1,050
Sustaining capital US$/ounce 27 36 26 30
Total AltIn Site Cost US$/ounce 1,104 1,090 1,045 1,080
Site Exploration Cost US$M 0.30 0.27 0.65 1.22

Notes:

1. GoldsalesdB NBO23IyAaSR Ay ISNESKHA QASH OOENHF R &0 FKEKS Odzadi2YSNI FNRY

2. Gold sales and average sales price adjusted from prior period quarterly reports as a result of change in accountingrlpcdidgpigon of

AASB 15)

t SN

/| $GS RQ

Sissinguésold Mine

A total of 17,822 ounces of gold were producedsasingé at an AISC of U&#B per ouncealuring the quarter.
Production was 31% down relative to the June 2018 quarter and costs were 27% higher.

The Sissingé site received 992mm of rain during the quarter and a total of 1,524mm of rain year to date, 40
50% higher than the averader the period The operating team successfully managed the wet conditions during
the first 2 months of the quarter, however saturatedognd conditions during September caused significant
trafficability and material handling issues in the oxide pit and with the oxide ore. With the abatement of the wet
season (April to October) mining operations will return to normal in the December qué&tiéure rain related
impacts will be minimised as the pit will have transitioned into fresh material prior to the next wet season.

Total tonnes minedn the quarterat Sissingué were down 34% from the previous quarter due to the cumulative
impact of ran during the wet season.
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Table 3 Sissingu&uarterly Performance Statistics

Parameter

March 2018

Quarter

June 2018
Quarter

Sept 2018
Quarter

Calendar
2018

Year to Date

Gold ProductioR & Sales

Total material mined: tonnes 1,572,756 1,500,253 993,670 4,066,679
Total ore mined tonnes 477,113 514,016 285,405 1,276,534
Average ore grade mined g/t gold 0.94 1.36 1.43 1.22
Strip ratio tit 2.3 1.92 2.48 2.19
Ore milled Tonnes 279,502 398,525 335,758 1,013,785
Milled head grade g/t gold 111 2.10 1.73 1.71
Gold recovery % 94 96.8 95.7 96.0
Gold produced ounces 9,405 26,020 17,882 53,307
Gold sales4 ounces - 14,726 31,003 45.729
Average sales priée US$/ounce - 1,330 1,219 1254
Unit Cost§

Mining cost US$t mined - 3.88 4.39 4,08
Processing cost US$/t milled - 9.69 10.50 10.06
G & A cost US$M/month - 0.78 0.84 081
All-In Site Cost

Production cost US$/ounce - 462 582 511
Royalties US$/ounce - 57 50 54
Subtotal US$/ounce - 519 632 565
Sustaining capital US$/ounce - 1 26 11
Total Altin Site Cost US$/ounce - 520 658 576
Site Exploration Cost US$M 0.47 0.43 0.51 1.41

Notes:

1. D2fR &aFfS&a I NB NBO23IyAigni8iRdelvefedtodrBuSBMNE N 9O &NE S dza REY YSiF f | 002 dy
2. Production data includes production both pre and post declaration of commercial production on 31 March 2018.
3. Financial data (i.e. sales and costs) includes only data relevant to the periedkeptasation of commercigroduction
4. Gold sales and average sales price adjusted from prior period quarterly reports as a result of change in accountiraglpaldmypfon of
AASB 15)

Mill throughput rates and head grades were lower than planned due largely to the disraptiomining and
processing schedules caused by weather. Run of mine ore was supplemented with low grade stockpile materic
to maintain mill feed during the wet weather conditions impacting gold production.

Gold recoverieswere again 5% to 6% highénan forecastthis quarter, largely due a high gravity gold
component within theoxide ore with 40% to 50% gravity recoveries being achieved

The Mineral Resource model to mill reconciliations continued to track on forecast.

The quarterlyAISC of US$65&r cuncewashigher than the previous quartedriven largely by the reduction in
gold production. The operation benefittedrom a higher throughput rateelative to plan by the fact that the
ore processed during the quarter was oxide ore whereas the plamass that transitional and fresh ore would
start to be mined during the period. This meant that unit mining costs, power @gmasvconsumption of
consumables were down relative to pldWlining mstsare expected to increase in coming months as the mining
operation transitions from oxide material intmore competentransition and therfresh material.
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Outlook for Operations irthe Half Yearending 3L Decembef018

Total production andcost guidance for the Perseus group for the Financial Year 2019 ioassfo

Table 4: Grougroduction and Cost Guidance
Parameter i Production and Cost Guidance

Dec 2018 Half Year June 2019 Half Year Full Fiscal Yea2019

Group gold production Ynnn 2dz 130150 130150 260-300
Group average Adln SiteCosts | $US per ounce 950-1,150 9251,025 9251,050

Based on actual operating performanitem both Edikan and Sissingdéring the September 2018 quarter, the
Group is trendingowards meeting guidance for the Decemi#18 half yeardelivering productio at the top
end of productiorguidance rangand costs that are at the lower end of cost guidance range

As previoushyhighlighted,the Company is yet to procefise harderfreshore types at Sissingué and recoveries
and throughput rates for these orgpes are yet to be confirmedn addition, while the impact of wet weather
at Sissingués expected to diminish in the December quarter as the wet seasadlg the exat timing of this is
uncertain and on this basis the Company intends to letssmguidane for the December Half year unchanged.

DEVELOPMENT

Yaouré Gold Proje& / £ US RQL @2 A NS

During the quarter, Lycopodiuadvancedhe FEED study for Yaou@mpleting the task on 6 October 2018

Based on the FEED study, the total capitat estimate for the development of Yaouré is US$264m16%
(including a contingency allowance of approximately 8%) which is within 0.5% of the DFS estimate. The FEE
study assumes that the process plamill be developed under an Engineering, Procuremantl Construction

style contract.Full scale construction is expected to start in early 2019 asedb on our current plans, first gold

is expected to be produced at Yaouré in December 2020.

t SNBESdzAQa LI AOI GAZ2Y F2N) d&kSt NI JZIFFEAETF 6 S 9 FILR ¢
area was lodged with the Ivorian Minerals Commission in January 2018. During the ddarigterial changes
resulted in a deferral of consideration of the licence application by the -Imieisterial Comntiee. It is

SELISOGSR (GKIFIG O2y&aARSNIGAZY 2F t SNESdza Oféllowdg thel LILIE
completion of jointmunicipal and regionadlectionsin/ & G S Fhadigr@idObidber 2018

Negotiation of the terms of a Mining Conventiancorporating a guarantee of fiscal stability to apply
throughout the projected life of Yaouré will start immediately following the granting of the EP as will the
payment of the final instalment of crop and land compensation to relevant stakeholders.

Perseus completed a drilling programme at Yaouré aimed at confirming the existence or otherwise of Mineral
Resources in areas where mineralisation was discovered during sterilisation drilling for the proposed plant site,
adjacent to the planned waste dumailings storage facility and surface drainage infrastructuméll drilling
adjacent to the optimised pits was also included in the drill programfimeupdate of the Resources, Reserves
and Life of Mine Plamas commenced based on the drill informatioaceived during the quartelAn update to

the market on these will be made during tBecember 2018 quarter

18 Octaber 2018 Page7



©Persey;

EXPLORATION

/| $04S RQL@G2ANB 9ELX 2NI A2y

SissinguéProject

Exploration at Sissingué during the quarter includ&®d metres of auger drillingnd 659metres of air core

0a!l / é¢0 TR&Auget ang ACpbdrilling focussed on the Paf@agoli area with exploration activities
reduced during the latter part of the quarter due to the onset of heavy seasonal rains. Results were also
received fom AC drilling completed at the Zanikan and Gbeni prospects during the previous qéapendix
AcFigures1&®

On a regional scale, Persaesained consultantCSA GlobalGSA 0 2 dzy RS NI | | datarkvie® 2 Y LJ
andtargeting exerciseverthe entire Sissingué project area (including the Mahalé permit).

l'a NBLER2NISR Ay t SMNMGdz2018 sidnificant iddbilfs Svere ceidd from AC drilling
completed during the previous quarter at ti&nikarprospect, locate@0km south othe Sissingué gold mining
operation. 30 ACdrill holeswere drilled overan area of strong gotth-soil anomalism and extensive artisanal
mining of gold mineralised quartz stockworks. This drilling was designed to untstaricalrotary air blast
0dwé0 RNRAEfTAYI FYR AYy@SadAadalrasS GKS aApgedlix scFigde JYAy S
Three holes returnedignificant results, including:

Table 5: Zanikan significant results:

Hole Intercept

ZNACO010 | 61m @ 1.11g/t from surfacena ending in mineralisation, including:
A 16m @ 1.56g/t Au from surface, including
- 4dm @ 2.02g/t Au from 4m
- dm @ 2.96¢g/t Au from 12m
A 8m @ 1.56g/t Au from 24m
A 4m @ 1.75g/t Au from 40m
A Im @ 2.92g/t Au from 52m (EOH)
ZNACO005 | 12m @ 1.27g/t Au from 32m, includjim @ 2.3g/t

ZNACO009 | 4m @ 3.42g/t Au from 48m

The results appear to indicate multiple steeply wdgiping mineralised structures over an open ended 200
metre strike length. (Refer toross section shown iippendix A Figure 3) Perseus is planningrther AC and
NEZSNBS OANDdzZ [ GA2Yy 6aw/ é0 RNAfEfAYy3I (G2 AyFAttI SE
recent drilling at theend of the current wet season.

A complete summary of the recent Zanikan drilling, including 11 holksddat the nearby Gbeni prospect (best
intersection 8m @ 0.8/t goldfrom GBACO004) iacluded inAppendix A- Table 1

At Tiongoli, 20 kilometres north of the Sissingué mine site, furémeouraging gold intercepts were returned
from infill ACdrilling of pyritic and quartz veined metasediments close to the contact with a diorite body.
Highlights included TGAC026 which intersected 28m @ 2ft4bldfrom 16m,including 4 metres @ 193.7 g/t
goldfrom 28 metresA complete summary of the Papatdiongai drilling is included il\ppendix A- Table 2

Mahalé Exploration Permit

AC drilling totalling 683 metres was drilled in 24 holes during the quarter, focussedilling and extending
gold mineralisation athe Fimbiasso South prospect. Highlightduded severalintercepts in the 12 g/t gold
range as summarised in Table 6 beldis zoneppears to remain open towards the east.
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Table 6: Selection of Mahalé drill results

Hole Intercept

MHAC1017 15m @ 1.23g/t Au from 16m, including 4m@2.58gfiding in mineralisation
MHAC1028 | 8m @ 1.19 g/t Au from 16m, including 4m @ 2/85g
MHAC1025 | 4m @ 1.38g/t Au from 20m.

Additional aircore drilling is planned to infill and extend the coverage between and along strike from these
holes. AcompletesGY F NB 2 F (G KS |j dzr NIi S N dApmendik A-TaBle RNAf f Ay 3 Aa

YaouréProject

Perseus drilled 1,934 metres of AC over the @WEAzone and the volcaniclastic basin boundary northeast of the
main Yaouré deposit during the quart@reviously rported AC drilling fronthis zone indicated a basaltosted
quartztourmaline-pyrite vein system extending northeast beneath transported lateritic cover up to 10 metres
thick, with mineralisation also identified along thelcanesedimentary basin conta¢fppendix A- Figure 4.

Results from drillingduring the September quarter returnefiirther sigrificant intersections, includingrole
YAC1366@hat returned 14 metres @ 2.49 g/tgold from 18m and 6émetres @ 9.90 g/tgold from 42 metres
(Appendix A- Figure 5). Better intercepts from the September quarter AC drilling at €N\&Aare tabled below,
with a complete summary of results providedAppendix Ag Table 4

Elsewhere on the Yaouréqject results were received from auger geochemical drilling compléastiquarter

over the Sayikro prospect, located approximately 800 metres SW of the Yaouré South zone. This area i
currently the site of significant artisanal mining on possible extensions of the CMA South structure. Highlights
included 2m @ 41.08/t gold from surface in YAG0514, 2m @ 7.68 ggtd from 4m in YAG0454, and 1m @
41.1 g/tgoldfrom surface in YAG0495. A further 852 metres of augering was subsequently completed to cover
extensions of this anomalism, with results pending.

Resultswere alsoreceived from a 1,93#etre auger program on the Yaouré East property located 20km NE of
Yaouré. The augering targeted weak soil anomalism associated with the margin of a granite stock intruded intc
metasediments. Gold assays from this program were disiatipng and the property will be relinquished.

Table 7: Selection of Yaouré drill results:

‘ Drill Hole From ‘ To GoldIntercept

YAC1284 40 52 12m @ 1.98 g/t
YAC1352 50 53 3m @ 1.32 g/t
YAC1356 13 16 3m @ > 100 g/t
YAC1356 47 55 8m @ 1.34 g/t
YAC1357 55 59 4m @ 6.59 g/t*
YAC1360 54 70 16m @ 1.02 g/t
Including 62 66 dm @ 2.45 git

YAC1362 29 34 5m @ 1.73 g/t
YAC1363 56 59 3m @ 2.41 g/t
YAC1364 26 31 5m @ 3.31 g/t
YAC1365 57 59 2m @ 25.86 g/t
YAC1366 18 32 14m @ 2.49 g/t

Including 24 29 5m @ 4.34 ¢/

and 42 48 6m @ 9.90 g/t

YAC1385 22 30 8m @ 1.39 g/t
YAC1421 9 11 2m @ 1.45 glt

18 Octaber 2018 Paged



©Pcrieys;
J S \A
MINING LH\/\ITED)

‘ Drill Hole From ‘ To Gold Intercept
YAC1433 31 39 8m @ 1.02 g/t
YAC1437 2 5 3m @ 7.02 g/t
YAC1448 10 12 2m @ 3.37 g/t
YAC1451 23 28 5m @ 1.18 g/t
YAC1352 50 53 3m @1.32 g/t

*Ended in mineralisation.

Ghana Exploration

Exploration activities in Ghana focussed on continued drilling of the mineralised granite identified in the Esuajah
Gap areaAppendix A- Figure §, with an additional three diamond holes totallirig330 metres completed
during the quarter. These holes were designed to investigate theplymge, nearer surface extensions of the
mineralised granite intersected in previously reported EGRDD®82ntres grading 0.19 gfold from 430

metres down holg (Appendix A- Figures 7 & 8 Significantintersections of mineralized granitgere achieved

in two of these holesare shown below iTable 8

Drill Hole EGDDO001, drilled to intersect the 4ppunge continuation of the EGRDDO002 intersection, cut
mineralizd granite from 295.5 metres downhole (~250 metres vertical depth) and retuamedverall 89
metres grading 1.18 g/t gold. This shows a similar pattern to that observed in the Edl@ajhhand South
deposits of better grade mineralization occurring agher levels in the host granite. Drill hol8s5DD003 was
drilled down the interpreted axis of the granite body and intersected a mixture of mineralized granite and
metasediment wattocks over 123 metres fromurface grading 1.26 g/t gold. Drill hd€sDDO02 was drilled to
intersect the granite at similar depths to BB001but 50-60 metres along strikéo the NE This holefailed to
intersect the granitepossibly passing beneath the keel of a steeply SW plunging body.

Structural studies on oriented drikore from the recent mineralised intersections indicate similar vein
orientations and alteration parageneses to those observed in the Esuajah North and South orebdbiieg of
further holes to investigate the near surface extensions ofgtamite iscurrently underway.

A complete summary of the recent Esuajah Gap drilling is includ&pdandix Ac Table 5

Table8: Esuajah Gapignificantresults:
Hole Intercept
EGDDO001| 46.10m @ 1.29g/t Au from 294rincluding:
A 16m @ 2.33g/t Au from 310nincludng:
A 1m @ 13.63g/t Au from 319m
450m @ 100g/t Au from344m, including:
A 5.05m @ 13.63g/t Au from 319m
A 4m @ 2.01g/t Au from 357m
EGDDO08 | 52.20m @ 1.96g/t Au from surfacimcluding:
A 5m @ 8.41g/t Au from 20.20m
A 1.5m @ 6.38g/t Au from 41.70m
8.30m @ 1.%g/t Au from 62.70m
4.50m @ 2.63g/t Au from 107nncluding:
A 0.70m @7.69g/t Au from 108.89m
A 0.50m @ 6.42g/t Au from 111m
8.15m @ 2.53g/t Au from 114.7Qrimcluding:
A 2.14m @ 4.13g/t Au from 114.70m
A 1.60m @ 4.29g/t Au from 119.30m
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PROGRAM FOR THECKBER2018 QUARTER

Edikan

1 Produce gold at a total ailh site cost is in line with December 2018 Half Year guidance;

1 Negotiate a new single mining contrdot the updated LOM, expected to reduce mining cosasid

1 Continue drilling of the Esuajah Gapagite, targeting the ugplunge, near surface extensions of the
intrusive body.

Sissingué

1 Produce gold at a total ailh site cost is in line with December 2018 Half Year guidance;

1 Continue to manage/et weatherrelated impactn operations as requice

1 Updatethe Sissinguéineral ResourceQre Reserve and LOMP; and

1 Recommence auger and aipre drilling at the Papara, Fimbiasso and other prospects within trucking
distance of Sissingué, with the aim of identifying the potential for additional Mifgaburces that can be
processed at the Sissingué processing facility

Yaouré

I Subject to the granting of an Exploitatioerihit, commence negotiation of a Mining Convention for the
mine;

1 Investigate and implement contracting strategy foe EPC contragt

i Draft execution plan for the development ¥aouré

1 Implement a programme of early work to establish the project site in readiness for a decision to commence

full scale construction;

UpdateYaouréMineral ResourceQreReserve and LOMP;

Investigate the pagntial for underground miningf the CMA resource;

Continue aircore drilling at the CMAIE trend with the aim oifhfilling and extending known mineralization
and defining thecontact between the volcaniclastic basin and basathe area; and

1 Commenceuger drilling over the Allekran prospect in the southwest of the Yaouré West permit.

= =4 =

Corporate
1 Implement the financing plan devised take sufficientfunding available to finance the development of
the Yaouré Gold Mine

Jeff Quartermaine
Managing Director and Chief Executive Officer
18 October2018

To discuss any aspect of this announcement, please contact:

Managing Director: Jeff Quartermaine at telephone +61 8 6144 1700 or email
jeff.quartermaine@perseusmining.com

General Manager BD & IR Andrew Groveat telephone +61 8 6144 1700 or emalil
andrew.grove@perseusmining.com

Media Relations: Nathan Ryan at telephone +61 4 20 582 887 oriema
nathan.ryan@nwrcommunications.com.@delbourng
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Competent Person Statement:
All production targets for Edikan, Sissingué and Yaouré referred to in this report are underpinned by estin&eske@es which have
been prepared by competent persons in accordance with the requirements of the JORC Code.

The information in this report that relates to the Mineral Resource and Ore Reserve estimates for the EGM depositeepadduldhy

the Company in compliance with the JORC Code 2012 and 01148 a market announcement released on 29 August 2018. The Company
confirms that it is not aware of any new information or data that materially affect the information in that market reledsbatiall

material assumptions underpinning those estimates and the production targets, or the forecast financial information derefeaht,

continue to apply and have not materially changed. The Company further confirms that material assumptions undefmgrestimates

2T hNB wSasSNWSa RSAONBYERIAY ! GKEGK KA ORE RWENRPRBIBOGX DKIFyYylFé RIF G

The information in this report that relates to Mineral Resources for Sissingué was first reported by the Corgapliance with the

JORC Code 2012 and NIA in a market announcement released on 15 December 2016 and includes an update for depletion as at 30
June 2018 as well as an adjustment of the model constrained to a US$1,800/0z pit shell which wereirepaniadket announcement

on 29 August 2018. The information in this report that relates to Mineral Resources for Fimbiasso was first reportedrbgahg

compliance with the JORC Code 2012 and-Nd43n a market announcement released on 20 Febrg@iy and includes an adjustment

of the model constrained to a US$1,800/0z pit shell which was reported in a market announcement on 29 August 2018. atieniffiorm

this report that relates to Ore Reserves for Sissingué and Fimbiasso was first regdhtedCompany in compliance with the JORC Code

2012 and NI43.01 in a market announcement released on 31 March 2017 and includes an update for depletion as at 30 June 2018 which
was reported in a market announcement on 29 August 2018. The Company canditihés not aware of any new information or data

that materially affect the information in these market releases and that all material assumptions underpinning those ssiimatee

production targets, or the forecast financial information derived&f®m, continue to apply and have not materially changed. The

[ 2YLI ye FdzNIKSNI O2y FANNXA GKFG YFOGSNRAFE | aadzYLIWiA2ya dzx RSNLIA Y Y A
{AdaaAy3ddzS D2fR tNR2SOUs /siBaRIPLI2ANBE RIGSR W albé uwamp 02y

The information in this report in relation to Yaouré Mineral Resource and Ore Reserve estimates was first reported byatine i©om
compliance with the JORC Code 2012 and-MNd43in a market announcement on 3 November 2017. The Companyntotifiat all

material assumptions underpinning those estimates and the production targets, or the forecast financial information derizfednt,

in that market release continue to apply and have not materially changed. The Company further confirmattrél mssumptions

dzy RSNLIAYYAYy3I GKS SaldAYlFIiSa 27 hNB 2wdHNBS NI2F 3R R NPCNIGISR /7 Asyl Sa ¢RI
continue to apply.

The information in this report and the attachments that relates to exploratiafiing results is based on, and fairly represents,
information and supporting documentation prepared by Dr Douglas Jones, a Competent Person who is a Chartered Profession:
Geologist.Dr Jones is the Group General Manager Exploration of the Compadgnes has sufficient experience, which is relevant to

the style of mineralisation and type of depasitder consideration and to the activity being undertaken, to qualify as a Competent Person
4 RSTAYSR Ay (GKS HnmH 9REMWABHAPT ZKSO PIIANING X 2 A AWFE d2RES T2 N
G2 lidZ tAF& & | avdz £ AFASRI00ENH VR NdRER SNB b5l AGGACEE y2I af d2NBy vaBiiNdlzsa S i/ TS
consents to the inclusion in this repoftthe matters based on his information in the form and context in which it appears.

Caution Regarding Forward Looking Information:

This report contains forwartboking information which is based on the assumptions, estimates, analysis and opinionsagfemant
made in light of its experience and its perception of trends, current conditions and expected developments, as welfaazsooshibrat
management of the Company believes to be relevant and reasonable in the circumstances at the date thatesnehts are made, but
which may prove to be incorrect. Assumptions have been made by the Company regarding, among other things: the price of gold
continuing commercial production at the Edikan Gold Mine and the Sissingué Gold Mine without any magtonlistevelopment of a
mine at Yaouré, the receipt of required governmental approvals, the accuracy of capital and operating cost estimatdgy tbbthbi
Company to operate in a safe, efficient and effective manner and the ability of the Compmédntgitofinancing as and when required and

on reasonable terms. Readers are cautioned that the foregoing list is not exhaustive of all factors and assumptions isich besgn

used by the Company. Although management believes that the assumptions méue ®@ompany and the expectations represented by
such information are reasonable, there can be no assurance that the fola@ltihg information will prove to be accurate. Forward
looking information involves known and unknown risks, uncertainties, dret ¢dctors which may cause the actual results, performance
or achievements of the Company to be materially different from any anticipated future results, performance or achieveresgscrr
implied by such forwartboking information. Such factorsdimde, among others, the actual market price of gold, the actual results of
current exploration, the actual results of future exploration, changes in project parameters as plans continue to beds\aduaell as
those factors disclosed in the Compamyslicly filed documents. The Company believes that the assumptions and expectations reflected
inthe forwardf 221 Ay3 AYF2N¥IGA2Y | NS NBlFazylofSo laadzyLlianzya KI @S
to carry on its exploratiorand development activities, the timely receipt of required approvals, the price of gold, the ability of the
Company to operate in a safe, efficient and effective manner and the ability of the Company to obtain financing as aaduireerand

on reasonake terms. Readers should not place undue reliance on fowakihg information. Perseus does not undertake to update
any forwardlooking information, except in accordance with applicable securities laws.
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APPENDIA ¢ EXPLORATION PROJECTS

Figure 1 Sissingué Gold Project and Mahalé Permits and Prospects
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Figure 2 Zanikan Prospect: historical and recent RAB &&Hrilling
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Figure4: CMA NE completed holes showing anoatous intercepts, mineralized trend and interpreted

basalt/basin contact
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Figure6: Edikan Project geology with Esuajah Gapraa targeted during the September Quarter.
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Figure7: Edikan Projectplan view showing location of EGDD001, 002 and 003
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