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EXECUTIVE SUMMARY  

 

Stable Operating Performance  

¶ Gold production of 72,477oz for the quarter at an AISC of US$950/oz; and  

¶ On track to achieve guided production and costs for the December 2018 

half year.  

 

Table 1:  Consolidated production and sales summary: 

Parameter Unit Edikan Sissingué 
Perseus 
Group 

Gold Production & Sales       

Gold produced Ounces 54,595 17,882 72,477 

Gold sales1 Ounces 67,358 31,003 98,361 

Average sales price US$/ounce           1,228           1,219                   1,225  

Total All-In Site Cost US$/ounce          1,045              658                      950  

Notes: 
1. DƻƭŘ ǎŀƭŜǎ ŀǊŜ ǊŜŎƻƎƴƛǎŜŘ ƛƴ tŜǊǎŜǳǎΩǎ ŀŎŎƻǳƴǘǎ ǿƘŜƴ ƎƻƭŘ ƛǎ ŘŜƭƛǾŜǊŜŘ ǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊ ŦǊƻƳ tŜǊǎŜǳǎΩǎ ƳŜǘŀƭ 
account. 

 

Strong Cash Flow Generation and Strengthening Balance Sheet 

¶ A$93.8m (US$67.8m) cash and bullion as at 30 September 2018; 

¶ A$27.4m (US$19.8m) operating margin for the quarter; and 

¶ Net cash of A$21.3m (US$15.4m) increased by A$16.5m (US$11.9m) during 

the quarter after; 

o Debt repayment of A$14.5m (US$10.6m); and  

o Reduction of trade creditors by A$20.3m (US$14.9m). 

 

Yaouré Gold Mine Development on track 

¶ Arrangement of debt to fund Yaouré development is progressing on track, 

confirming the plan to fund development from corporate cash reserves, 

future cashflows and a debt facility - no additional equity required; 

¶ The Yaouré CǊƻƴǘ 9ƴŘ 9ƴƎƛƴŜŜǊƛƴƎ ŀƴŘ 5ŜǎƛƎƴ όάC995έύ ǎǘǳŘȅ estimates a 

capital cost of US$264 million confirming the Definitive Feasibility Study 

όά5C{έύ ŎŀǇƛǘŀƭ Ŏƻǎǘ estimate;  

¶ Full scale construction is forecast to start early in 2019 with first gold 

produced in late 2020.  

 

Exploration focusing on expanding Mine Life 

¶ Encouraging exploration results show promise to extend mine life at each of 

Sissingué, Edikan and Yaouré. 

 

Perseus consistently delivering growth strategy 

¶ With continued on-target production from Edikan and Sissingué, combined 

with development of Yaouré, Perseus expects to reach ~500,000 ounces per 

annum of gold production with an AISC in the order of US$850 per ounce by 

2022. 
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FINANCIALS   

 

(Unaudited) Cashflow and Balance Sheet  

 
Based on the gold price of US$1,187 per ounce and an A$:US$ exchange rate of 0.7225 as at 30 September 
2018, the total value of available cash and bullion on hand at the end of the quarter was A$93.8 million, 
(US$67.8 million) including cash of A$72.2 million (US$52.2 million) and 13,158 ounces of bullion on hand, 
valued at A$21.6 million (US$15.6 million).  
 
The increase in cash and bullion during the quarter takes account of the strong positive operating margins from 
both the Edikan (A$13.8 million) and Sissingué (A$13.9 million) operations, Australian and West African 
corporate costs (A$5.3 million), VAT refund (A$13.4 million), debt service (A$15.9 million) and a reduction of 
working capital (A$15 million), mainly trade creditors (A$20.3 million) offset by an increase in other working 
capital. 
 
            Figure 1: Quarterly cash and bullion movements: 

 
 

Perseus repaid US$10.6 million of the Sissingué project debt facility during the quarter (including a voluntary 
prepayment of US$3.1 million), reducing the outstanding balance to US$27.4 ƳƛƭƭƛƻƴΦ ¢ƘŜ /ƻƳǇŀƴȅΩǎ ¦{Ϸол.0 
million revolving working capital debt facility was drawn to US$25.0 million at the end of the quarter, giving the 
Company total bank debt of US$52.4 million.  
 
Perseus is now in a net positive cash position of US$15.4 million, a 340% or US$11.9 million increase from the 
previous quarter (Refer to Figure 2 below). This net positive cash position is expected to continue to improve as 
cash balances progressively build and debt is repaid in coming periods. 
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ŦǳƴŘƛƴƎ Ǉƭŀƴ ŦƻǊ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ƛǘǎ ¸ŀƻǳǊŞ ƳƛƴŜ ƛƴǾƻƭǾŜǎ ǘƘŜ ŘŜǇƭƻȅƳŜƴǘ ƻŦ a corporate 
debt package, combined with existing cash reserves (A$93.8 million as at 30 September 2018) and future 
ŎŀǎƘŦƭƻǿ ŦǊƻƳ ƻǇŜǊŀǘƛƻƴǎΦ Lǘ ǊŜƳŀƛƴǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǎǘǊƻƴƎ ŜȄǇŜŎǘŀǘƛƻƴ that the development of Yaouré will not 
require additional equity to be raised. Full details of the committed financial plan are expected to be released to 
the market late in the December 2018 quarter. 
 
Acting on behalf of Perseus, financial advisors Gresham Partners initiated the debt funding process during the 
quarter with an Information MŜƳƻǊŀƴŘǳƳ όάLaέύ ōŜƛƴƎ released to pre-qualified financial institutions. Initial 
responses have been positive with strong interest having been expressed in funding the company. The debt 
funding process aims at having committed offers of funding available late in the December 2018 quarter, when 
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the board of Perseus is aiming to review all aspects of the Yaouré development and consider the full-scale 
development decision. 
 

        Figure 2: Monthly balance of cash and bullion and interest-bearing liabilities: 

 
 

Gold Price Hedging  

 
At the end of the Quarter, gold forward sales contracts in place totalled 118,000 ounces of gold at a weighted 
average price of US$1,303 per ounce. .ŀǎŜŘ ƻƴ ǘƘŜ ƎƻƭŘ ŦƻǊǿŀǊŘ ŎǳǊǾŜΣ tŜǊǎŜǳǎΩǎ ƘŜŘƎŜ Ǉƻǎƛǘƛƻƴ ǿŀǎ ƛƴ ǘƘŜ 
money by US$10.3 million at 30 September 2018. 
 

OPERATIONS  

 
tŜǊǎŜǳǎΩǎ ǉǳŀǊǘŜǊƭȅ gold production of 72,477 ounces included 54,595 ounces from the Edikan gold mine in 

DƘŀƴŀ ŀƴŘ мтΣуун ƻǳƴŎŜǎ ƻŦ ƎƻƭŘ ŦǊƻƳ ǘƘŜ {ƛǎǎƛƴƎǳŞ ƎƻƭŘ ƳƛƴŜ ƛƴ /ƾǘŜ ŘΩLǾƻƛǊŜΦ Gold production from Edikan 

was in line with expectations while production from Sissingué was slightly lower than planned, due mainly to the 

impact of an unusually damp wet season at the mine site that temporarily disrupted the mining and processing 

schedules during the quarter. 

 

The Perseus ƎǊƻǳǇΩǎ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ !L{/ ŦƻǊ ǘƘŜ ǉǳŀǊǘŜǊ ǿŀǎ US$950 per ounce which was marginally higher 

than the AISC incurred during the June 2018 quarter. 9ŘƛƪŀƴΩǎ !L{/ ƻŦ ¦{ϷмΣлпр ǇŜǊ ƻǳƴŎŜ was less than in the 

June quarter but {ƛǎǎƛƴƎǳŞΩǎ !L{/ ƻŦ ¦{Ϸсру ǇŜǊ ounce was higher than the June 2018 quarter reflecting the 

impact of lower production noted above. 

 

¢ƘŜ tŜǊǎŜǳǎ ƎǊƻǳǇΩǎ ǉǳŀǊǘŜǊƭȅ ƻǇŜǊŀǘƛƴƎ ǇŜǊŦƻǊƳŀƴŎŜ in the September quarter continues the trend that has 

been in existence since the March quarter 2017 as illustrated in Figure 3 below, with consistently strong 

performance from the Edikan mine continuing and a materially positive contribution being made from Sissingué 

since commissioning in early 2018.  Quarterly production of 72,476 ounces at weighted average AISC of US$950 

per ounce positions Perseus to comfortably meet its December 2018 half year guidance, with projected 
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production at the top end of the production guidance range (130-150,000 ounces) and AISC projected at the 

lower end of the guided cost (US$950-US$1,150 per ounce) range. 

 

       Figure 3: Quarterly Group Gold Production and All-In Site Costs: 
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EDIKAN SISSINGUÉ AISC

 
Note:  AISC for March 2018 Quarter includes actual costs achieved at Sissingué in this period. For accounting 
purposes, costs and revenue earned in this period have been capitalised. 

 

Edikan Gold Mine, Ghana  

 

A total of 54,595 ounces of gold were produced at Edikan during the quarter at an AISC of US$1,045 per ounce. 
Production was 6% lower and costs 4% lower than the previous quarter. 
 
Operating performance at Edikan has displayed a high level of consistency with operational budgets being met 
in each month of the quarter. 
 
Total material movements and ore tonnes mined at Edikan during the quarter were down 19% and 14% 
respectively from the previous quarter as implementation of the updated life of mine plan, reported on 29 
August 2018, started. Unit mining costs at $3.91 per tonne increased 10% from the previous quarter as a result 
of a 19% decrease in tonnes of material mined.  
 
As part of the revised life of mine plan, Perseus will transition from employing two mining contractors on the 
site to one mining contractor. A tender has been conducted from a field of local and international mining 
contractors and a contract covering the remaining 6 years of mine life at Edikan will be awarded in the 
December 2018 quarter. Based on offers tendered, Perseus expects to deliver the cost reductions (including 
reduced mining costs) assumed in its updated life of mine plan when the plan is fully implemented by 1 January 
2019.    
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Table 2:  Edikan Quarterly Performance Statistics: 

Parameter Unit 
March 2018 

Quarter 
June 2018 
Quarter 

Sept 2018 
Quarter 

Calendar 
2018 Year to 

Date 

Gold Production & Sales         

Total material mined:  tonnes 9,911,975 9,569,667 7,771,173 27,252,815 

Total ore mined tonnes 2,810,297 2,720,364 2,339,586 7,870,247 

Average ore grade mined g/t gold 1.03 1.14 1.09 1.08 

Strip ratio t:t  2.5 2.5 2.3 2.5 

      

Ore milled tonnes 1,781,702 1,890,827 1,813,045 5,485,574 

Milled head grade g/t gold 1.14 1.21 1.16 1.17 

Gold recovery % 84.0 78.5 80.5 80.9 

Gold produced ounces 54,623 57,861 54,595 167,079 

Gold sales1, 2 ounces 54,063 55,360 67,358 176,781 

Average sales price2 US$/ounce  1,273 1,322 1,228 1,271 

      
 

    

Unit Costs     
 

    

Mining cost  US$/t mined 3.40 3.56 3.91 3.60 

Processing cost  US$/t milled 9.11 8.94 8.98 9.01 

G & A cost US$M/month 1.48 1.73 1.62 1.60 

          

All-In Site Cost       
 

Production cost US$/ounce  993 970                     944  969 

Royalties US$/ounce  84 84 75  81 

Sub-total   US$/ounce  1,077 1,054                  1,019  1,050 

Sustaining capital US$/ounce  27 36 26  30 

Total All-In Site Cost US$/ounce  1,104 1,090                  1,045  1,080 

      
 

    

Site Exploration Cost US$M 0.30 0.27 0.65 1.22 

Notes:  
1. Gold sales aǊŜ ǊŜŎƻƎƴƛǎŜŘ ƛƴ tŜǊǎŜǳǎΩǎ ŀŎŎƻǳƴǘǎ ǿƘŜƴ ƎƻƭŘ ƛǎ ŘŜƭƛǾŜǊŜŘ ǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊ ŦǊƻƳ tŜǊǎŜǳǎΩǎ ƳŜǘŀƭ ŀŎŎƻǳƴǘΦ  
2. Gold sales and average sales price adjusted from prior period quarterly reports as a result of change in accounting policy (early adoption of 

AASB 15). 
 

Sissingué Gold MineΣ /ƾǘŜ ŘΩLǾƻƛǊŜ  

 

A total of 17,822 ounces of gold were produced at Sissingué at an AISC of US$658 per ounce during the quarter. 
Production was 31% down relative to the June 2018 quarter and costs were 27% higher. 
 
The Sissingué site received 992mm of rain during the quarter and a total of 1,524mm of rain year to date, 40-
50% higher than the average for the period. The operating team successfully managed the wet conditions during 
the first 2 months of the quarter, however saturated ground conditions during September caused significant 
trafficability and material handling issues in the oxide pit and with the oxide ore. With the abatement of the wet 
season (April to October) mining operations will return to normal in the December quarter. Future rain related 
impacts will be minimised as the pit will have transitioned into fresh material prior to the next wet season. 
 
Total tonnes mined in the quarter at Sissingué were down 34% from the previous quarter due to the cumulative 
impact of rain during the wet season.  
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Table 3:  Sissingué Quarterly Performance Statistics 

Parameter Unit 
March 2018 

Quarter 
June 2018 
Quarter 

Sept 2018 
Quarter 

Calendar 
2018   

Year to Date 

Gold Production2 & Sales         

Total material mined:  tonnes 1,572,756 1,500,253 993,670 4,066,679 

Total ore mined tonnes 477,113 514,016 285,405 1,276,534 

Average ore grade mined g/t gold 0.94 1.36 1.43 1.22 

Strip ratio t:t  2.3 1.92 2.48 2.19 

Ore milled Tonnes 279,502 398,525 335,758 1,013,785 

Milled head grade g/t gold 1.11 2.10 1.73 1.71 

Gold recovery % 94 96.8 95.7 96.0 

Gold produced ounces 9,405 26,020 17,882 53,307 

Gold sales1, 4 ounces - 14,726 31,003 45.729 

Average sales price4 US$/ounce  - 1,330 1,219 1,254 

            

Unit Costs3           

Mining cost  US$/t mined - 3.88 4.39 4.08 

Processing cost  US$/t milled - 9.69 10.50 10.06 

G & A cost US$M/month - 0.78 0.84 0.81 

           

All-In Site Cost3          

Production cost US$/ounce  - 462 582 511 

Royalties US$/ounce  - 57 50 54 

Sub-total   US$/ounce  - 519 632 565 

Sustaining capital US$/ounce  - 1 26 11 

Total All-In Site Cost US$/ounce  - 520 658 576 

            

Site Exploration Cost US$M 0.47 0.43 0.51 1.41 

Notes:  
1. DƻƭŘ ǎŀƭŜǎ ŀǊŜ ǊŜŎƻƎƴƛǎŜŘ ƛƴ tŜǊǎŜǳǎΩǎ ŀŎŎƻǳƴǘǎ ǿƘŜƴ gold is delivered to the customŜǊ ŦǊƻƳ tŜǊǎŜǳǎΩǎ ƳŜǘŀƭ ŀŎŎƻǳƴǘΦ  
2. Production data includes production both pre and post declaration of commercial production on 31 March 2018.    

3. Financial data (i.e. sales and costs) includes only data relevant to the period post-declaration of commercial production. 
4. Gold sales and average sales price adjusted from prior period quarterly reports as a result of change in accounting policy (early adoption of 

AASB 15) 

 
Mill throughput rates and head grades were lower than planned due largely to the disruptions to mining and 
processing schedules caused by weather. Run of mine ore was supplemented with low grade stockpile material 
to maintain mill feed during the wet weather conditions impacting gold production. 
 
Gold recoveries were again 5% to 6% higher than forecast this quarter, largely due a high gravity gold 
component within the oxide ore with 40% to 50% gravity recoveries being achieved.  
 
The Mineral Resource model to mill reconciliations continued to track on forecast. 
 
The quarterly AISC of US$658 per ounce was higher than the previous quarter, driven largely by the reduction in 
gold production.  The operation benefitted from a higher throughput rate relative to plan by the fact that the 
ore processed during the quarter was oxide ore whereas the plan assumed that transitional and fresh ore would 
start to be mined during the period. This meant that unit mining costs, power draw and consumption of 
consumables were down relative to plan. Mining costs are expected to increase in coming months as the mining 
operation transitions from oxide material into more competent transition and then fresh material.  
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Outlook for Operations in the Half Year ending 31 December 2018 

 
Total production and cost guidance for the Perseus group for the Financial Year 2019 is as follows:  
 
Table 4:  Group Production and Cost Guidance: 

Parameter  Units  Production and Cost Guidance 

    Dec 2018 Half Year June 2019 Half Year Full Fiscal Year 2019 

Group gold production  Ψллл ƻǳƴŎŜǎ  130-150 130-150 260-300 

Group average All-In Site Costs $US per ounce  950-1,150 925-1,025 925-1,050 

 

Based on actual operating performance from both Edikan and Sissingué during the September 2018 quarter, the 

Group is trending towards meeting guidance for the December 2018 half year delivering production at the top 

end of production guidance range and costs that are at the lower end of cost guidance range.  

 

As previously highlighted, the Company is yet to process the harder fresh ore types at Sissingué and recoveries 

and throughput rates for these ore types are yet to be confirmed. In addition, while the impact of wet weather 

at Sissingué is expected to diminish in the December quarter as the wet season ends, the exact timing of this is 

uncertain and on this basis the Company intends to leave its guidance for the December Half year unchanged. 

 

 DEVELOPMENT  

  

Yaouré Gold ProjectΣ /ƾǘŜ ŘΩLǾƻƛǊŜ   

 
During the quarter, Lycopodium advanced the FEED study for Yaouré, completing the task on 6 October 2018.  
 
Based on the FEED study, the total capital cost estimate for the development of Yaouré is US$264m +/- 10% 
(including a contingency allowance of approximately 8%) which is within 0.5% of the DFS estimate. The FEED 
study assumes that the process plant will be developed under an Engineering, Procurement and Construction 
style contract. Full scale construction is expected to start in early 2019 and based on our current plans, first gold 
is expected to be produced at Yaouré in December 2020. 
 
tŜǊǎŜǳǎΩǎ ŀǇǇƭƛŎŀǘƛƻƴ ŦƻǊ ǘƘŜ ƎǊŀƴǘƛƴƎ ƻŦ ŀƴ 9ȄǇƭƻƛǘŀǘƛƻƴ tŜǊƳƛǘ όά9tέύ ŎƻǾŜǊƛƴƎ ǘƘŜ ¸ŀƻǳǊŞ ǇǊƻƧŜŎǘ ŘŜǾŜƭƻǇƳŜƴǘ 
area was lodged with the Ivorian Minerals Commission in January 2018.  During the quarter, Ministerial changes 
resulted in a deferral of consideration of the licence application by the Inter-ministerial Committee. It is 
ŜȄǇŜŎǘŜŘ ǘƘŀǘ ŎƻƴǎƛŘŜǊŀǘƛƻƴ ƻŦ tŜǊǎŜǳǎΩǎ 9t ŀǇǇƭƛŎŀǘƛƻƴ ǿƛƭƭ ŎƻƳŜ ōŀŎƪ ƻƴǘƻ ǘƘŜ ŀƎŜƴŘŀ following the 
completion of joint municipal and regional elections in /ƾǘŜ ŘΩLǾƻƛǊŜ held in mid-October 2018. 
 
Negotiation of the terms of a Mining Convention incorporating a guarantee of fiscal stability to apply 
throughout the projected life of Yaouré will start immediately following the granting of the EP as will the 
payment of the final instalment of crop and land compensation to relevant stakeholders.  
 
Perseus completed a drilling programme at Yaouré aimed at confirming the existence or otherwise of Mineral 
Resources in areas where mineralisation was discovered during sterilisation drilling for the proposed plant site, 
adjacent to the planned waste dump, tailings storage facility and surface drainage infrastructure. Infill drilling 
adjacent to the optimised pits was also included in the drill programme. An update of the Resources, Reserves 
and Life of Mine Plan has commenced based on the drill information received during the quarter. An update to 
the market on these will be made during the December 2018 quarter. 
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EXPLORATION   
 

/ƾǘŜ ŘΩLǾƻƛǊŜ 9ȄǇƭƻǊŀǘƛƻƴ  

 

Sissingué Project 
Exploration at Sissingué during the quarter included 556 metres of auger drilling and 659 metres of air core 
όά!/έύ ŘǊƛƭƭƛƴƎΦ  The auger and AC drilling focussed on the Papara-Tiongoli area, with exploration activities 
reduced during the latter part of the quarter due to the onset of heavy seasonal rains.  Results were also 
received from AC drilling completed at the Zanikan and Gbeni prospects during the previous quarter (Appendix 
A ς Figures 1 & 2). 

On a regional scale, Perseus retained consultants CSA Global όάCSAέύ ǘƻ ǳƴŘŜǊǘŀƪŜ ŀ ŎƻƳǇǊŜƘŜƴǎƛǾŜ data review 
and targeting exercise over the entire Sissingué project area (including the Mahalé permit). 

!ǎ ǊŜǇƻǊǘŜŘ ƛƴ tŜǊǎŜǳǎΩǎ !{· ǊŜƭŜŀǎŜ ƻŦ 15 August 2018, significant results were received from AC drilling 
completed during the previous quarter at the Zanikan prospect, located 20km south of the Sissingué gold mining 
operation. 30 AC drill holes were drilled over an area of strong gold-in-soil anomalism and extensive artisanal 
mining of gold mineralised quartz stockworks.  This drilling was designed to undercut historical rotary air blast 
όάw!.έύ ŘǊƛƭƭƛƴƎ ŀƴŘ ƛƴǾŜǎǘƛƎŀǘŜ ǘƘŜ ǎǘƻŎƪǿƻǊƪ ƳƛƴŜǊŀƭƛǎŀǘƛƻƴ ŀǘ ƎǊŜŀǘŜǊ ŘŜǇǘƘǎ όǊŜŦŜǊ ǘƻ Appendix A ς Figure 2).  
Three holes returned significant results, including: 

Table 5:  Zanikan significant results: 
Hole Intercept 
ZNAC010 61m @ 1.11g/t from surface and ending in mineralisation, including: 

Á 16m @ 1.56g/t Au from surface, including: 
-  4m @ 2.02g/t Au from 4m 
-  4m @ 2.96g/t Au from 12m 

Á 8m @ 1.56g/t Au from 24m 
Á 4m @ 1.75g/t Au from 40m 
Á 9m @ 2.92g/t Au from 52m (EOH) 

ZNAC005 12m @ 1.27g/t Au from 32m, including 4m @ 2.3g/t 

ZNAC009 4m @ 3.42g/t Au from 48m 

 
The results appear to indicate multiple steeply west-dipping mineralised structures over an open ended 200 
metre strike length. (Refer to cross section shown in Appendix A ς Figure 3.) Perseus is planning further AC and 
ǊŜǾŜǊǎŜ ŎƛǊŎǳƭŀǘƛƻƴ όάw/έύ ŘǊƛƭƭƛƴƎ ǘƻ ƛƴŦƛƭƭΣ ŜȄǘŜƴŘ ŀƴŘ ǳƴŘŜǊŎǳǘ ǘƘŜ ŎƻǾŜǊŀƎŜ ōŜǘǿŜŜƴ ŀƴŘ ŀƭƻƴƎ ǎǘǊƛƪŜ ŦǊƻƳ ǘƘŜ 
recent drilling at the end of the current wet season.  

A complete summary of the recent Zanikan drilling, including 11 holes drilled at the nearby Gbeni prospect (best 
intersection 8m @ 0.5 g/t gold from GBAC004) is included in Appendix A - Table 1. 

At Tiongoli, 20 kilometres north of the Sissingué mine site, further encouraging gold intercepts were returned 
from infill AC drilling of pyritic and quartz veined metasediments close to the contact with a diorite body. 
Highlights included TGAC026 which intersected 28m @ 28.44 g/t gold from 16m, including 4 metres @ 193.7 g/t 
gold from 28 metres. A complete summary of the Papara ς Tiongoli drilling is included in Appendix A - Table 2. 

 

Mahalé Exploration Permit 

AC drilling totalling 683 metres was drilled in 24 holes during the quarter, focussed on infilling and extending 
gold mineralisation at the Fimbiasso South prospect. Highlights included several intercepts in the 1-2 g/t gold 
range as summarised in Table 6 below. This zone appears to remain open towards the east. 
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Table 6: Selection of Mahalé drill results: 

Hole Intercept 
MHAC1017   15m @ 1.23g/t Au from 16m, including 4m@2.58g/t, ending in mineralisation 

MHAC1028 8m @ 1.19 g/t Au from 16m, including 4m @ 2.05g/t . 

MHAC1025 4m @ 1.38g/t Au from 20m. 

 
Additional air core drilling is planned to infill and extend the coverage between and along strike from these 
holes.  A complete suƳƳŀǊȅ ƻŦ ǘƘŜ ǉǳŀǊǘŜǊΩǎ aŀƘŀƭŞ ŘǊƛƭƭƛƴƎ ƛǎ ƛƴŎƭǳŘŜŘ ƛƴ Appendix A - Table 3. 

 
Yaouré Project 
Perseus drilled 1,934 metres of AC over the CMA-NE zone and the volcaniclastic basin boundary northeast of the 
main Yaouré deposit during the quarter. Previously reported AC drilling from this zone indicated a basalt-hosted 
quartz-tourmaline-pyrite vein system extending northeast beneath transported lateritic cover up to 10 metres 
thick, with mineralisation also identified along the volcano-sedimentary basin contact (Appendix A - Figure 4).  

Results from drilling during the September quarter returned further significant intersections, including hole 
YAC1366 that returned 14 metres @ 2.49 g/t gold from 18m and 6 metres @ 9.90 g/t gold from 42 metres 
(Appendix A - Figure 5).  Better intercepts from the September quarter AC drilling at CMA-NE are tabled below, 
with a complete summary of results provided in Appendix A ς Table 4. 

Elsewhere on the Yaouré project results were received from auger geochemical drilling completed last quarter 
over the Sayikro prospect, located approximately 800 metres SW of the Yaouré South zone. This area is 
currently the site of significant artisanal mining on possible extensions of the CMA South structure.  Highlights 
included 2m @ 41.03 g/t gold from surface in YAG0514, 2m @ 7.68 g/t gold from 4m in YAG0454, and 1m @ 
41.1 g/t gold from surface in YAG0495. A further 852 metres of augering was subsequently completed to cover 
extensions of this anomalism, with results pending.  
 
Results were also received from a 1,934metre auger program on the Yaouré East property located 20km NE of 
Yaouré.  The augering targeted weak soil anomalism associated with the margin of a granite stock intruded into 
metasediments.  Gold assays from this program were disappointing and the property will be relinquished. 
 
Table 7: Selection of Yaouré drill results: 

Drill Hole  From To Gold Intercept 

YAC1284 40 52 12m @ 1.98 g/t 

YAC1352 50 53 3m @ 1.32 g/t 

YAC1356 13 16 3m @ > 100 g/t 

YAC1356 47 55 8m @ 1.34 g/t 

YAC1357 55 59 4m @ 6.59 g/t* 

YAC1360 54 70 16m @ 1.02 g/t 

Including 62 66 4m @ 2.45 g/t 

YAC1362 29 34 5m @ 1.73 g/t 

YAC1363 56 59 3m @ 2.41 g/t 

YAC1364 26 31 5m @ 3.31 g/t 

YAC1365 57 59 2m @ 25.86 g/t 

YAC1366 18 32 14m @ 2.49 g/t 

Including 24 29 5m @ 4.34 g/t 

and 42 48 6m @ 9.90 g/t 

YAC1385 22 30 8m @ 1.39 g/t 

YAC1421 9 11 2m @ 1.45 g/t 
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Drill Hole  From To Gold Intercept 

YAC1433 31 39 8m @ 1.02 g/t 

YAC1437 2 5 3m @ 7.02 g/t 

YAC1448 10 12 2m @ 3.37 g/t 

YAC1451 23 28 5m @ 1.18 g/t 

YAC1352 50 53 3m @ 1.32 g/t 

*Ended in mineralisation. 

 

Ghana Exploration  

 

Exploration activities in Ghana focussed on continued drilling of the mineralised granite identified in the Esuajah 
Gap area (Appendix A - Figure 6), with an additional three diamond holes totalling 1,330 metres completed 
during the quarter. These holes were designed to investigate the up-plunge, nearer surface extensions of the 
mineralised granite intersected in previously reported EGRDD002 (96 metres grading 0.19 g/t gold from 430 
metres down hole) (Appendix A - Figures 7 & 8). Significant intersections of mineralized granite were achieved 
in two of these holes, are shown below in Table 8. 

Drill Hole EGDD001, drilled to intersect the up-plunge continuation of the EGRDD002 intersection, cut 
mineralized granite from 295.5 metres downhole (~250 metres vertical depth) and returned an overall 89 
metres grading 1.18 g/t gold.  This shows a similar pattern to that observed in the Esuajah North and South 
deposits of better grade mineralization occurring at higher levels in the host granite.  Drill hole EGDD003 was 
drilled down the interpreted axis of the granite body and intersected a mixture of mineralized granite and 
metasediment wall-rocks over 123 metres from surface grading 1.26 g/t gold. Drill hole EGDD002 was drilled to 
intersect the granite at similar depths to EGDD001 but 50-60 metres along strike to the NE.  This hole failed to 
intersect the granite, possibly passing beneath the keel of a steeply SW plunging body. 

Structural studies on oriented drill core from the recent mineralised intersections indicate similar vein 
orientations and alteration parageneses to those observed in the Esuajah North and South orebodies. Drilling of 
further holes to investigate the near surface extensions of the granite is currently underway.  

A complete summary of the recent Esuajah Gap drilling is included in Appendix A ς Table 5. 
 
Table 8: Esuajah Gap significant results: 

Hole Intercept 

EGDD001 46.10m @ 1.29g/t Au from 294m, including: 
Á 16m @ 2.33g/t Au from 310m, including: 
Á 1m @ 13.63g/t Au from 319m  

45.0m @ 1.00g/t Au from 344m, including: 
Á 5.05m @ 13.63g/t Au from 319m  
Á 4m @ 2.01g/t Au from 357m 

EGDD003 52.20m @ 1.96g/t Au from surface, including: 
Á 5m @ 8.41g/t Au from 20.20m  
Á 1.5m @ 6.38g/t Au from 41.70m  

8.30m @ 1.35g/t Au from 62.70m 
4.50m @ 2.63g/t Au from 107m, including: 

Á 0.70m @7.69g/t Au from 108.89m   
Á 0.50m @ 6.42g/t Au from 111m 

8.15m @ 2.53g/t Au from 114.70m, including: 
Á 2.14m @ 4.13g/t Au from 114.70m 
Á 1.60m @ 4.29g/t Au from 119.30m 

 



        

 

18 October 2018 Page 11 

 

. PROGRAM FOR THE DECEMBER 2018 QUARTER   

 
Edikan  
¶ Produce gold at a total all-in site cost is in line with December 2018 Half Year guidance; 

¶ Negotiate a new single mining contract for the updated LOM, expected to reduce mining costs; and 

¶ Continue drilling of the Esuajah Gap granite, targeting the up-plunge, near surface extensions of the 
intrusive body.   

 

Sissingué 
¶ Produce gold at a total all-in site cost is in line with December 2018 Half Year guidance;  

¶ Continue to manage wet weather-related impacts on operations as required; 

¶ Update the Sissingué Mineral Resource, Ore Reserve and LOMP; and 

¶ Recommence auger and air core drilling at the Papara, Fimbiasso and other prospects within trucking 
distance of Sissingué, with the aim of identifying the potential for additional Mineral Resources that can be 
processed at the Sissingué processing facility. 

 
Yaouré 
¶ Subject to the granting of an Exploitation Permit, commence negotiation of a Mining Convention for the 

mine; 

¶ Investigate and implement contracting strategy for the EPC contract; 

¶ Draft execution plan for the development of Yaouré; 

¶ Implement a programme of early work to establish the project site in readiness for a decision to commence 
full scale construction; 

¶ Update Yaouré Mineral Resource, Ore Reserve and LOMP; 

¶ Investigate the potential for underground mining of the CMA resource;  

¶ Continue air core drilling at the CMA-NE trend with the aim of infilling and extending known mineralization 
and defining the contact between the volcaniclastic basin and basalt in the area; and  

¶ Commence auger drilling over the Allekran prospect in the southwest of the Yaouré West permit. 
 

Corporate 
¶ Implement the financing plan devised to make sufficient funding available to finance the development of 

the Yaouré Gold Mine. 
 
 

Jeff Quartermaine 
Managing Director and Chief Executive Officer 
18 October 2018 
 
 
To discuss any aspect of this announcement, please contact: 
 

Managing Director:  Jeff Quartermaine at telephone +61 8 6144 1700 or email 
jeff.quartermaine@perseusmining.com; 

 

General Manager BD & IR: Andrew Grove at telephone +61 8 6144 1700 or email 
andrew.grove@perseusmining.com 

 
Media Relations: Nathan Ryan at telephone +61 4 20 582 887 or email 

nathan.ryan@nwrcommunications.com.au (Melbourne) 
 

mailto:jeff.quartermaine@perseusmining.com
mailto:andrew.grove@perseusmining.com
mailto:nathan.ryan@nwrcommunications.com.au
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Competent Person Statement:  
All production targets for Edikan, Sissingué and Yaouré referred to in this report are underpinned by estimated Ore Reserves which have 
been prepared by competent persons in accordance with the requirements of the JORC Code.   
 
The information in this report that relates to the Mineral Resource and Ore Reserve estimates for the EGM deposits was first reported by 
the Company in compliance with the JORC Code 2012 and NI43-101 in a market announcement released on 29 August 2018. The Company 
confirms that it is not aware of any new information or data that materially affect the information in that market release and that all 
material assumptions underpinning those estimates and the production targets, or the forecast financial information derived therefrom, 
continue to apply and have not materially changed. The Company further confirms that material assumptions underpinning the estimates 
ƻŦ hǊŜ wŜǎŜǊǾŜǎ ŘŜǎŎǊƛōŜŘ ƛƴ ά¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘ τ /ŜƴǘǊŀƭ !ǎƘŀƴǘƛ DƻƭŘ tǊƻƧŜŎǘΣ DƘŀƴŀέ ŘŀǘŜŘ ол aŀȅ нлмм ŎƻƴǘƛƴǳŜ ǘƻ ŀǇǇƭȅΦ  
 
The information in this report that relates to Mineral Resources for Sissingué was first reported by the Company in compliance with the 
JORC Code 2012 and NI43-101 in a market announcement released on 15 December 2016 and includes an update for depletion as at 30 
June 2018 as well as an adjustment of the model constrained to a US$1,800/oz pit shell which were reported in a market announcement 
on 29 August 2018. The information in this report that relates to Mineral Resources for Fimbiasso was first reported by the Company in 
compliance with the JORC Code 2012 and NI43-101 in a market announcement released on 20 February 2017 and includes an adjustment 
of the model constrained to a US$1,800/oz pit shell which was reported in a market announcement on 29 August 2018. The information in 
this report that relates to Ore Reserves for Sissingué and Fimbiasso was first reported by the Company in compliance with the JORC Code 
2012 and NI43-101 in a market announcement released on 31 March 2017 and includes an update for depletion as at 30 June 2018 which 
was reported in a market announcement on 29 August 2018. The Company confirms that it is not aware of any new information or data 
that materially affect the information in these market releases and that all material assumptions underpinning those estimates and the 
production targets, or the forecast financial information derived therefrom, continue to apply and have not materially changed. The 
/ƻƳǇŀƴȅ ŦǳǊǘƘŜǊ ŎƻƴŦƛǊƳǎ ǘƘŀǘ ƳŀǘŜǊƛŀƭ ŀǎǎǳƳǇǘƛƻƴǎ ǳƴŘŜǊǇƛƴƴƛƴƎ ǘƘŜ ŜǎǘƛƳŀǘŜǎ ƻŦ hǊŜ wŜǎŜǊǾŜǎ ŘŜǎŎǊƛōŜŘ ƛƴ ά¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘ τ 
{ƛǎǎƛƴƎǳŞ DƻƭŘ tǊƻƧŜŎǘΣ /ƾǘŜ ŘΩLǾƻƛǊŜέ ŘŀǘŜŘ нф aŀȅ нлмр ŎƻƴǘƛƴǳŜ to apply.  
 
The information in this report in relation to Yaouré Mineral Resource and Ore Reserve estimates was first reported by the Company in 
compliance with the JORC Code 2012 and NI43-101 in a market announcement on 3 November 2017. The Company confirms that all 
material assumptions underpinning those estimates and the production targets, or the forecast financial information derived therefrom, 
in that market release continue to apply and have not materially changed. The Company further confirms that material assumptions 
ǳƴŘŜǊǇƛƴƴƛƴƎ ǘƘŜ ŜǎǘƛƳŀǘŜǎ ƻŦ hǊŜ wŜǎŜǊǾŜǎ ŘŜǎŎǊƛōŜŘ ƛƴ ά¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘ τ ̧ ŀƻǳǊŞ DƻƭŘ tǊƻƧŜŎǘΣ /ƾǘŜ ŘΩLǾƻƛǊŜέ ŘŀǘŜŘ му 5ŜŎŜƳōŜǊ нлмт 
continue to apply.   
 
The information in this report and the attachments that relates to exploration drilling results is based on, and fairly represents, 
information and supporting documentation prepared by Dr Douglas Jones, a Competent Person who is a Chartered Professional 
Geologist.  Dr Jones is the Group General Manager Exploration of the Company.  Dr Jones has sufficient experience, which is relevant to 
the style of mineralisation and type of deposit under consideration and to the activity being undertaken, to qualify as a Competent Person 
ŀǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ нлмн 9Řƛǘƛƻƴ ƻŦ ǘƘŜ Ψ!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎΩέύ ŀƴŘ 
ǘƻ ǉǳŀƭƛŦȅ ŀǎ ŀ άvǳŀƭƛŦƛŜŘ tŜǊǎƻƴέ ǳƴŘŜǊ bŀǘƛƻƴŀƭ LƴǎǘǊǳƳŜƴǘ по-101 ς {ǘŀƴŘŀǊŘǎ ƻŦ 5ƛǎŎƭƻǎǳǊŜ ŦƻǊ aƛƴŜǊŀƭ tǊƻƧŜŎǘǎ όάbL по-млмέύΦ  Dr Jones 
consents to the inclusion in this report of the matters based on his information in the form and context in which it appears. 
 

Caution Regarding Forward Looking Information:  
This report contains forward-looking information which is based on the assumptions, estimates, analysis and opinions of management 
made in light of its experience and its perception of trends, current conditions and expected developments, as well as other factors that 
management of the Company believes to be relevant and reasonable in the circumstances at the date that such statements are made, but 
which may prove to be incorrect. Assumptions have been made by the Company regarding, among other things: the price of gold, 
continuing commercial production at the Edikan Gold Mine and the Sissingué Gold Mine without any major disruption, development of a 
mine at Yaouré, the receipt of required governmental approvals, the accuracy of capital and operating cost estimates, the ability of the 
Company to operate in a safe, efficient and effective manner and the ability of the Company to obtain financing as and when required and 
on reasonable terms. Readers are cautioned that the foregoing list is not exhaustive of all factors and assumptions which may have been 
used by the Company. Although management believes that the assumptions made by the Company and the expectations represented by 
such information are reasonable, there can be no assurance that the forward-looking information will prove to be accurate. Forward-
looking information involves known and unknown risks, uncertainties, and other factors which may cause the actual results, performance 
or achievements of the Company to be materially different from any anticipated future results, performance or achievements expressed or 
implied by such forward-looking information. Such factors include, among others, the actual market price of gold, the actual results of 
current exploration, the actual results of future exploration,  changes in project parameters as plans continue to be evaluated, as well as 
those factors disclosed in the Company's publicly filed documents. The Company believes that the assumptions and expectations reflected 
in the forward-ƭƻƻƪƛƴƎ ƛƴŦƻǊƳŀǘƛƻƴ ŀǊŜ ǊŜŀǎƻƴŀōƭŜΦ  !ǎǎǳƳǇǘƛƻƴǎ ƘŀǾŜ ōŜŜƴ ƳŀŘŜ ǊŜƎŀǊŘƛƴƎΣ ŀƳƻƴƎ ƻǘƘŜǊ ǘƘƛƴƎǎΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ 
to carry on its exploration and development activities, the timely receipt of required approvals, the price of gold, the ability of the 
Company to operate in a safe, efficient and effective manner and the ability of the Company to obtain financing as and when required and 
on reasonable terms.   Readers should not place undue reliance on forward-looking information.  Perseus does not undertake to update 
any forward-looking information, except in accordance with applicable securities laws. 
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APPENDIX A ς EXPLORATION PROJECTS 
Figure 1: Sissingué Gold Project and Mahalé Permits and Prospects 
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Figure 2:  Zanikan Prospect: historical and recent RAB and AC drilling 

 
 

Figure 3:  Zanikan Section 1,138,120mN 

 
 

 



        

 

18 October 2018 Page 15 

 

Figure 4: CMA NE - completed holes showing anomalous intercepts, mineralized trend and interpreted 

basalt/basin contact 

 
 

Figure 5: CMA NE assay results ς NW/SE Vertical Section ς Looking NE 
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Figure 6:  Edikan Project ς geology with Esuajah Gap area targeted during the September Quarter. 

 
 

 

Figure 7:  Edikan Project ςplan view showing location of EGDD001, 002 and 003. 

 
 


